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INOEPENDENT AURITOR'S REPORT

To the members of Thal Limitsd

Cpinian

We have audited the annaxed consclidated financiol stetaments of Thal Limited and it subsidiaries (| he
Groupgh, which compriga the consolldated statement of faanclal posillan as al 30 Jine 2019, and the
consolldatzd statement of profif ar less, the consolidzted xtatement nf cemprehensive inceme, ke
consofldated statement of changes in eguity. the consolidated staternent of cash fdws far the year hen
endled, and notes fo the consolidated financial statements, including & summary of sigriflcant accounting
policles snd othes sxplanatery information, and we stale thal we have obfained all the infdrmation ard
sxplarations which, ¥ the bast of aur knowledoe and baliel, ware necassory Tor B purposs of Th audit,

i e splnion, conzolldated financlal staiements give a true and falr view of the consolldaled financiad
pazition of the Group a5 31 30 Juns 2019, and of its eonzelldated financhal performance and its conseldated
cakh Naws For ha yaar Ben endd in accordance with the accaunting and Feporting standsrds as applicalilo
i Fakistan,

Bas|s for Opinlan

Wi conducted cur audit in accordance with infernalional Standgards on Auditing (5Aa47 a5 applicable in
Pakistan, Our respensibllities under thase standards are further described In ine Audilors
Respansibilities for the Audit of the Consolidated Financlal Statements sackion of our report. We ara
indeppndent of the Graup in aceardance with the International Ethice Standards Board lor Accountants’
Code ol Ethics for Frofessiohal Accountants as-adopted by the instiiute ol Chartered Accouniznts of
Fakistan (thir coded, and vig have Tullilled sur other gthical respansibilitios in aceordance with the Code,
We beileve thal the audit evidence we have oblained 1 sulficlent and appropriate to provide a basis o
our spinion

Koy Audit Matters

Kay audit matters are those maltters thal, inour professional judgment, were of most significencs in cuwr
audit of the condolidated Tinancial stalamants of the curront pefiod. These malters were addressed in the
context of our audll of the consalidated flaancial stakements as 3 whole, and i forming aur apinlon
therean, and we do nok provide s separsts opinion en fhese mattars,
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Faltowing are tha Kay auifit mattanisk

1. Revenue recognition and adaption of IFRS

How U MalTer waEs addrEssed i our ayei

15 ‘Revenue from contracts with customers

The Group earns revenus from maltiple
busifess |mes which operafe #s diskinct
business units with sigmificant volume of
rouvanid  fransactiong. The recoqnibion of
revende retsting o 2ach business line depand
arl the nature of confraciual arrangements
with the cusiomars.

IFRS 15 ‘Revenpe from contracts  with
custamers has becoms effective in- Pakatan
fof accounting periods Beginning on or sftar 1
July 2018 and accordingly the sama has basn
adopted by the Group during the year.

IFR% 15 provides comprehensive model of
FEvinsg Fecagnition and requires the Group te
axercise judgement, taking Into consldaration
all of the reievant facts and crcumstances
when agphying the modal to contracts wilh
Customers.

‘We identified revenue recagnition as a key
audit matier due o adoption of IFRE 15,
stgniflcant wolume of trapsactions -and the
armount of audit efforts in relation to this area.

Koy sudit matiess

Z. Capital e LFE 4T New profects

Wa performed a cange of ast procesures in relation o

revence Induding the follewing:

Wa reviswed the lerms and carditions of disfinct
sale Lransections and  assgssed  the
agawrapriatensas @l the reveanus  recepnillon
poicies and practices followed &y the Group.

We evaluated- the impacl of Ehe new accounting
requirement are in accordance with IFRS 1%, \We
reviewed  the assessmeonl  prepared by the
managemsnt refating fo the application af fiveatep
madel for revenue recognition;

Wa lested controls over revenue recoghition and
faporting  procass  withan Eﬂl.‘_.l'l business  unit
inctuding key 1T application cantreds, IT depandant
manual controds and IT genseral contrals far the
raldvant T syalems wied for revenue {ransaction
processing by the Graden,

W performed analyilcal review procedurss and
alber Lkl of delaild sver' virioud revinue siroams
ircheting the cut-ofl procedures b ehech that
revEnus s Baen recoghized a tha apprapriate
accounting period.

Wa zrsesisd the adequaty of the disclesures as per
the guidalines sat oul in the applicabla finsagiat
reparting roquirements,

P Thel misllr was addressed inoour audil

A relferred Lo In nale 8 15 e accomparing
consolldated financial statements, the Group
has incurred . significant amount of capital
oxpanditure during Ehe vear for new peojects
fo enhance the produchion capaclty af the
Group,

Capital expendilures incwmed during tha year
repwresents 8 significanl  transaction and
thecefore, we have ldeatified the same a4 4
kay aodil matter,

Gt procedures, amongdl  others, inclieded  the
tallawing:

Obtaindng an understanding of the Group’s process
with respect to Capitel axpendilure incleding
moject budgeting, evecution of confract: and
accumulation of cost.

Wa roviewed ihe  relevant  conlracts  and
documents supparting various compoanonts of tha
capltabized cost.

Wo considerad whather the tems of cost
capltalised, meet the recagnitlen criteria of an
assets in acoordance with the appliceble financial
reporting standards.

We abso evaluaied the basis used by the
management for degreciation charged in relation
to the asseis, by considering factors such as tha
current  useful e estimiales and fiming of
capitalegation,

We assessed the adeguacy of the disclosures az
par the guidalines set oul in the applicable financial
feparting redaulraments.
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information Other than the Consofidated Financial Statements and Audltors' Report Therson

Mansgement |5 respansible for Lhe other nfermation. The other Information comprises the Informalion
Includad in the &nnyal Report, bull does nofd Include the congolidated inancial stalements and our auditors”
rapart thereon.

Gur opinion on the consolidated financial statements does nok cover the other information and we do nat
SEQrERS any Tarm of assurance conclusion thereon,

In eonngckion with aur sudit of the consolidated financial statements, our respansibility Is to read the other
infarmation and, In doing so, consider whether (he ather Infarmation o materially incoadislent with the
wonsofidated financial statements or our knowledoe ohtained |n the aedil or otherwise appsare o be
matarlally misstiated, IF, bosed on the work we have performed, we conclude thal there i5 8 material
mizctatement af thiz ather nformation, we are required B3 repart (hal fack. Wa have nolhing bo repot in
this regard,

Responsibilities of Management and Board of Directors for the Consolidated Finsnclal Statements

Management i retponsible for the preparalien and Tair presentation of the consolidated fnancial
stataments (o acoardance with the accounting dnd regaeting standards as appdicable in Pakistan and thea
requirements of Companles Act, 2017 (XX of 20175 and for sdch internal conlrol a5 managemienl
delermings s necesaary Lo anable the praparation of consolldated financial statements that ara free from
matarial misstatement, whather dos 18 frasd ar srrar,

In preparing the consalidated fimrancial statemants, mansgement Is responsible for sssessing the Group's
Atlity 1o continwe 83 4 galng concem, disclosing, a3 eppdicabie, matbers relabed to gaing concern and using
the going concern basls of accodnting uniess managament alther Inlends Lo Hguidate the Group ar o
coase oparationg, or has no realistic aftemative but to da so.

The Board of divectors are responsible for overseeing the Group's financial reporting process,
Apditers’ Responclbilitbes for the sudlt of the Consalidated Financlal Statements

ur-ohjectives aie (o obitain reasonatile asurance aboul whether the consolidated financial slotements as
g wholeare free from matsrial mizstatement, whether dus 8o fraud or error, and Lo [ssue a0 auditors” repart
that inciudes aur opinion. Ressonatble assursncea |s 2 high lavel-of assurance, but 15 not a guarantee-that
an audid eondycted in accordance with 1545 as applicable in Pakistan will always defecl s material
misstatemeant when It exists. Misstatements Caly Brse from (réud oF érrer and are conslderad matarisl if,
medividually-or in the aggregate, they could reasonably be expedcied to influence the economic declslons af
users laken on the basls of theae conaplidated financipd statemants,

As part of an awdit in accordsnce with 1SAs a5 applicable In Pakistan, we exercise professianal judgemant
and malntaln prfofessional skegticlsm ihioughout the sudit, We alsoc

# |dentify and assess the rlsks of material misstalemants of the consolidaled Nnancial statements,
whather dua (o fraud or error, deslgn and parform audlt procedures responsive to those rlsks, and
aotain audil evidence that i sulficlent 4nd appropriate to provide a basis for our opinion, The risk
of nat detecting a material misstatément resulting rom fréud 18 higher than Tor ons resulling Irom
errof, as fracd may Invabye collusken, Porgery, intentional aomissions, mdsrepressidations, o Lhe
averride af internal contral,

= [Obfain an understanading of intermat control redevant to the sudlt In order to design audlt procedures
that are appropriate in the circumstances, but nat for the purpose of expressing an opinlan on the
eifectiveness of the Group's Infemal contral,

=  Evluate the spproprlateness of accounting policles used and the reasonableness of accounting
estimatas and redsted Msclosures made by i'I'II!II‘1ElIHI1I1'Il-l':ll'.1 F{-
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s Conchede o the appropratensss of managemant™s wie of the Going concern bBasis ol adcountiag
i, Hased on tre 3udil avioence abtsineg, whether 8 material uncereinty exsts related 1o everts
or conditions fhat mey cast significant dowvbt on the Group's atelity. to continue 85 8 going concem,
I we canclude thel makedal uncerisinty axists, we ara mouitod to érow allention in our auditor’
report fothe relabed discioseres in the corsclioated lasandal statements or, B sech disclozures are
inadsmuate, fomarkty sur apinieh. Cureenclisions are b on the audit sddenes ootainedun to the
dale el car aLAilory rapart, Hawdvar, fture déenls ar candilioss may eactn (e Groap e ceass 1o
continue as a galng cancarm,

= Ewnluate the overall presentation, structure and conbent of tae consalidated financial skedemeants,
Includiag the disdodsures, ard whalker the corsoidated finondal salemanis represent [
unidertyl ng ransaciions and gwenis N1 a manner inat achieves lalr prl.'::nl.ﬂ.luh.

= Dhbtain sufficlent appropriate swelt evidence regardng the Tnandal Information. of - the entities ar
bugingss aciivities wWithin the Group to erpress an oplnion on the corsaigsted financial statements,
Wi Erirresponikbie far the ﬂll'ﬁ!:ﬂf.'l'l- BUDEryIE|on And pErorearce of [Fe group AU, We remais soiey
raspansitie for curaudt opdnian.,

We communicate wikithe board o drectorssegarding, amarg otker mattars. the plannad scope and Bining
of tha audit aad sionificant audt fAndisgs, induding any =grificant delicescles in intemal control that we
identily euring our sudll,

Wa-ale previda the board ol BFecters with & dlatarmeal hal wa have conplied with celavasl sihical
redquidremient s reqarding indeponcerdn. and te communicsbe with ham Sl relstiarehips and alfiee mallers
that may ressanably 5o thought to besr on our independance, and wiare applicable, rosied safeguares.

From tsarmelises communicaled with Braboard of dimmctors, we dalermine ihese matiess thal wars of mead
significance ir the sudit of the conoldoted financlal statements of the currerk pedod ond ore tharefore
the sey sudil matlers, We destribe brose maliers in our audilors’ regort usless low ar regulation
predudes public decosre abioy] Dhis med ler ar when, In esiremety rare cligumslances, we determine (hat
& malisy should fob e cormmunlcated B owr repor] tecaute e adverss conseguencss of doin s would
reaeonHly Hﬂpﬁtﬂlﬁ: ouba'egy the publc nierestoenelits of W commumecation

The engagement parirer an the aadit resalling in thls independent auditors” regor |5 Arsian Khabd
1 Tomd Rhnlen

Chartsred Accoantants

Plaews iirachi

Daten 25 Septombaer 2016



